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The F.W. Dodge Division of McGraw Hill reported new construction contracts in 
January were up 25 percent above January 1975...to a level of $6.39 billion. However 
... the rise was accounted for by a single project. ..a billion dollar-nuclear power plant in 
northern Illinois. George A. Christie. .. Dodge vice president and chief economist. . . said the 
construction activity of the country has remained fairly stable... that housing is doing 
better...and the critical upturn in commercial and industrial construction is yet to 
materialize. Residential building contracts during the month rose 40 percent to $2.16 
billion. . . with an encouraging but not very large rise in apartment construction. 


Based on preliminary reports... the U.S. League of Savings Associations reports that 
net savings flow into S&Ls in January reached record levels. Net new savings deposits 
... excluding dividends credited. ..increased $5.3 billion during the month. This was 43 
percent above the previous record established in March and again in May of 1975. The 
League commented on its report that January is ordinarily a poor month for savings. . . so 
the record rise in that month is doubly significant. 


Yields declined for the seventh straight auction as FNMA issued $104.5 million in 
4-month commitments to purchase both Government-backed and conventionally financed 
home mortgages. In the Government-backed category. .. $81.2 million in commitments were 
issued at an average yield of 9.044... which converts to an average price of 97.95 for 8%% 
HUD/FHA-VA mortgages. The average in the previous auction was 9.067. In the conventional 
auction. .. FNMA issued $23.3 million at an average yield of 9.141...down from 9.166 in 
early February. The range of accepted bids was from 9.082 to 9.250. 
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Lower Mortgage Interest Rates Foreseen 


A Wall Street Journal article reports that a break for home buyer. can be anticipated 
this spring...as interest rates drop. The article stated that the reason is that thrift 
institutions are loaded with money to lend. As a result, many real estate experts expect to 
see mortgage rates dropping at least a quarter percentage point and perhaps a half-point by 
the time spring house: buying gets into full swing. In metropolitan Chicago, the prevailing rate 
of 8% percent on single-family home mortgages is already the lowest it has been in more 
than 2 years. The prime mortgage rate for California S&LZs is currently 8% percent, but 
Robert Dockson, president of California Federal Savings & Loan Association, says it “‘could 
slip another quarter before mid-year.” 


Standing in the way of a substantial reduction in rates is the fact that lenders are still 
paying a high price for their money. With S&Ls paying 8.06 percent compound interest on 
7% percent certificates of deposit, says Great Western Savings & Loan Association in Los 
Angeles, they can’t afford to go much lower than 8% percent on a prime mortgage. 


However, the article warns... any rate downturn may be temporary. Many mortgage 
lenders see rates inching back up later this year. 





Half of U.S. Population Works in Earthquake-Prone Buildings 


Half of the population of the U.S. may be living and working in seismically hazardous 
buildings, Elmer E. Botsai, FAIA, vice president of the American Institute of Architects, told 
the Senate Commerce Committee. He expressed the view as a “personal opinion” while 
testifying in favor of earthquake disaster legislation being considered by the committee and 
supported by AJA. 


“The real tragedy of this is that we do not know the true magnitude of this 
problem,” Bostai said. “It is my personal opinion that, excluding single-family wood-framed 
construction, approximately 50 percent of the total population in this country is living or 
working in seismically hazardous buildings.” 


There is an almost total void in the knowledge of large-scale soil problems in much of 
the country, including such heavily populated seismic risk areas as New Madrid, Mo.; 
Charleston, S.C.; and Boston. Botsai strongly recommended a greater emphasis on the 
development of research, citing three examples to show the need. The entire design 
profession and particularly architects are desperately in need of additional knowledge, Botsai 
said. 

For the full text of Mr. Botsai’s statement. .. contact Mike Green, Public Relations, 
AIA, 1735 New York Ave., N.W., Washington, D.C. 20006 (202/785-7263). 


* 
Women and Housing Report Published 


Women & Housing: A Report on Sex Discrimination in Five American Cities has been 
published. The 196-page study is the result of a year of investigations conducted by the 
National Council of Negro Women under a contract funded by HUD’s Office of Fair Housing 
and Equal Opportunity. 


The investigations were conducted through public hearings and workshops in Atlanta, 
St. Louis, San Antonio, San Francisco, and New York City during the period July 1, 1974 to 
June 30, 1975. 


James H. Blair, HUD Assistant Secretary for Fair Housing and Equal Opportunity, 
said the purpose of the projects was to “‘obtain a solid reference work” on discrimination 
against women in the housing market. The analysis will be used not only by HUD, he said, 
but by individuals and institutions involved in expanding fair housing and educating the 
public to the effects of discrimination. 


It is hoped...he added...that the project will encourage, at the local level, a 
continuing private sector thrust directed at eliminating discrimination based on sex. 


Among chief findings of the project: 


@ Myths and stereotypes about women are the underpinning of prejudicial attitudes 
against women shared by many persons in the housing system. 


@ Women, generally, are not aware of the nature or extent of sex discrimination. 
e@ While discrimination against women, historically, has been overt, today it is 
increasingly subtle. 


e Women outside a male-headed household represent a sharply growing demographic 
trend and are “disproportionately adversely affected’ by a shortage of moderately priced 
housing and by the marketing practices of those who control the housing. 


Copies of the report, Women & Housing, Stock No. 023-000-00316-3, may be 
obtained for $3.40 each from the Superintendent of Documents, Washington, D.C. 20402. 





News From The States 


In Kansas. ..a legislative proposal for the creation of a Kansas Housing Finance Act 
would be unconstitutional... according to the State Attorney General. He said that the 
proposed Housing Authority which would be created under the legislation would be a 
violation of Article 11, Section 9, of the State Constitution. Under the proposal which had 
been suggested by the Governor...a State-created Housing Finance Authority could issue 
revenue bonds. to assist financial institutions in providing housing loans at low interest rates 
to provide financing for low- or moderate-income families. 


In Kentucky... constitutionality of a Kentucky law allowing first and second-class 
cities to set up development districts to fight inner-city blight was upheld by Kenton County 
Circuit Judge James J. Gilliece. The ruling permits the cities of Covington and Louisville, and 
Metropolitan Lexington-Fayette County to guarantee bond issues for the districts to combat 
problems of urban decay. Under the statute... tax revenue generated from improvements in 
the district would go toward retirement of the bonds that financed the improvements. 


The court said the taxing and bonding activities permitted by the legislation will 
allow the cities to combat erosion of their tax base, improve sub-standard housing, arrest 
migration of upper-income residents to the suburbs, and halt declines in retail businesses and 
employment opportunities. 


In Massachusetts...a bill to make major changes in the State’s Urban Renewal 
laws... including the extension of urban renewal benefits to condominiums... was passed 
by the Massachusetts Senate and sent to the House. The bill also calls for full disclosure of 
urban renewal agreements between communities and developers. 


Under current Urban Renewal laws...limited dividend corporations can be 
established to develop blighted areas of a community with the agreement of the local 
government. To encourage development. .. the corporation can make use of eminent domain 
and can agree to payments to the community in lieu of property taxes. The proposed new 
law also shortens the length of such tax agreements; requires public disclosure of such 
agreements; and permits annual dividend for such corporations to be increased from 6 to 8 
percent, but would not apply to existing corporations unless agreements were renegotiated. 


Condominiums could be included in eligible urban renewal projects for the first 
time. .. but the developer would be required to build a number of rental units equal to the 
number of condominiums...and one-fourth of the rental units would have to be for 
low-income persons. 


There would be no limit on the profit which the developer could gain from the sale 
of the condominiums... but the profit would be placed in a fund for 10 years for use as 
rent supplements if the need were determined by the State Department of Community 
Affairs. The developer would be able to draw his profit out of the fund at 10 percent a year 
for the 10 years. 


In Minnesota. .. an opinion by the Minnesota Supreme Court held that a municipality 
may not impose stricter requirements on construction of an apartment building under the 
local fire code than those imposed by the State building code. 


The Court’s opinion said that the State building code deals extensively with fire 
protection and fire-related safety measures. The Court did not believe that the Legislature 
was “unmindful”’ of the concern for fire safety when it provided that the State code should 
supercede all local codes...and rejected the City of Minnetonka‘s argument that local 
communities should be permitted to adopt tougher fire prevention measures than the State 
code because municipalities... not the State...have the responsibility for maintaining fire 
departments. 





Block Grant Comments Requested 


The March 1 Federal Register contains proposed amendments to HUD’s Regulations 
covering Community Development Block Grants under Section 570 of the Housing and 
Community Development Act of 1974. The amendments permit the construction of sewage 
treatment plants which were not eligible under the old Regulations. Interested persons are 
invited to submit written comments or views on the proposed amendments on or before 
March 25 to the Rules Docket Clerk, Office of the General Counsel, Room 10245, HUD, 
Washington, D.C. 20410. 


MBA Hails FHA x 


The Mortgage Bankers Association of America has stated that HUD’s FHA is one of 
the least inflationary of all Federal operations. Citing the fact that since the Federal Housing 
Administration was created in 1934... its nonsubsidized housing program, the Section 203 
Mutual Mortgage System... has insured more than $113 billion of mortgages covering 
approximately 10 million homes for more than 30 million people...and it has... at the 
same time... paid all of its operating costs and claims at no cost to the taxpayer. 
Also. .. through collection of mortgage insurance premiums... the Mutual Mortgage System 
has built an insurance reserve fund of $1.6 billion. Most of this is invested in U.S. Treasury 
securities. 
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Mortgage Bankers Association... Conference... Washington, D.C., April 12-13. 
Details: Robert Gray, MBA, 1125 15th St., N.W., Washington, D.C. 20005 (202/785-8333). 


Joint sponsorship of the California Department of Housing and Community Develop- 
ment, Self-Help Enterprises (SHE), la Federacion de Programas Campesinos en California, and 
Housing Assistance Council... California Farmworker Housing Conference. .. Sacramento, 
April 19-20, 1976. The conference will examine Federal, State, local, and private respon- 
sibilities to provide housing for migrant and seasonal agriculture workers in California. 
Details: Moises Loaz, HAC, 1601 Connecticut Ave., N.W., Washington, D.C. 20009 
(202/483-1426). 


HU er Published weekly by the Publications and Information Division, Office of the 

Coot ee Assistant Secretary for Administration, U.S. Department of Housing and Urban 
Development. ..Carla Anderson Hills, Secretary...James C. Biller, Editor. 
Subscription rate $12.50 per year, domestic. ..$15.65 foreign. Address all 
communications regarding subscriptions, change of address, etc. to the Superin- 
tendent of Documents, Washington, D.C. 20402. Use of funds for printing this 
HUD-318-219-ASI publication approved by the Office of Management and Budget, January 9, 
March 15, 1976 1973 


UNITED STATES 
GOVERNMENT PRINTING OFFICE POSTAGE AND FEES PAID 


PUBLIC DOCUMENTS DEPARTMENT ouvanvuens on neem 
WASHINGTON, D.C. 20402 AND URBAN DEVELOPMENT 
Official Business HUD-401 
Penalty for Private Use, $300 


UYDN SERTAZOOS 


SERIALS DEPT 
HUD NEWSLETTER KEROX/ UNIV ere 


ann WN EE RD 
March 15, 1976 _ Apgge NE 48106 


OWTIOW, 


776 -491° 








